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H. 4659 

 

Fiscal Impact Summary 

This bill exempts members of a member-managed limited liability company from a duty to 
refrain from competing with the company when the company’s operating agreement does not 
contain an enforceable noncompete provision and the member is also a member of another 
limited liability company. 
 
This bill does not operationally or fiscally impact state agencies. Therefore, the bill will have no 
fiscal impact. 

Explanation of Fiscal Impact 

Introduced on January 13, 2026 
State Expenditure 
This bill exempts members of a member-managed limited liability company from a duty to 
refrain from competing with the company when the company’s operating agreement does not 
contain an enforceable noncompete provision and the member is also a member of another 
limited liability company. 
 
This bill does not operationally or fiscally impact state agencies. Therefore, the bill will have no 
fiscal impact. 
 
State Revenue 
N/A 
 
Local Expenditure 
N/A 
 
Local Revenue 
N/A 
 
 

Bill Number: H. 4659  Introduced on January 13, 2026 
Subject: Duty of Loyalty 
Requestor: House Judiciary 
RFA Analyst(s): Welsh 
Impact Date: March 17, 2026                                           


